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Corporate Venture Capital: Trend



The Concept of “Manipulation” 

• What is manipulation?  
• “…including but not limited to pump-and-dump schemes, wash trades, 

spoofing, and layering” (p. 2) 



The Concept of “Manipulation,” cont’d

• Who is responsible for manipulation? 
• The firm itself?  (endogenous) 
• Traders?  (exogenous) 
• Others? 

• “Wash trading refers to an illegal activity in which a single trader buys 
and sells the same security in order to generate misleading market 
information.” (Investorpedia.com) 



Manipulation Measures 



The Story: Manipulation and CVC

• Theory / hypotheses:   
• CVC Manipulation? (pre or post) 

OR
• Manipulation  CVC?

• The “story,” i.e., the predicted relation, is not sufficiently clear and 
crisp from the current writing.   



The Evidence

• Short-term: 
• “The findings reveal a downward trend in stock manipulation before CVC 

entry, with an increase occurring immediately after entry…

• Long-term: 
• “… followed by a decrease one year after.” 

• Are firms reducing stock market manipulation leading up to a CVC 
investment, simply to then completely reverse and actually boost 
manipulation?  Why? 



The Evidence, cont’d

• Manipulation: Decrease by 23% (2 yr pre-CVC), then increase by 29-
46% (6-12 mo post-CVC), and then decrease __% (1-2 yr post-CVC)  



Robustness & Limitations

• Significant difference in economic significance: 18% panel OLS vs. 11% 
matched PS lower over 90 days.  

• Too many limitations stated in section 5…  



Thank you!  
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